UNITED STATES OF AMERICA
Before the
SECURITIES AND EXCHANGE COMMISSION

ADMINISTRATIVE PROCEEDING
File No. 3-16182

In the Matter of

PAUL EDWARD “ED” LLOYD, JR., CPA

Respondent.

FAXKAAAAA A XA A A A A A A A hdhkdhkhdhhdkddkdkdrdhddddxdddddddddddddddddddddrrrrrrrrrrrdrxddxx

RESPONSE OF PAUL EDWARD “ED” LLOYD, JR. CPA, TO
DIVISION OF ENFORCEMENT’S RESPONSE IN OPPOSITION
TO RESPONDENT’S MOTION FOR SUMMARY DISPOSITION

FAXAAA XA A A A A ATk ddddddddddddddhdkddkdddrdddddddddhddddddddddddddrrrrrrkrdrdrxddxx



TABLE OF CONTENTS

TABLE OF CASES ... 3
TABLE OF STATUTES ... 4
l. ARGUMENT L. e 5

A. THE ENFORCEMENT DIVISION MADE NUMEROUS FACTUAL
ALLEGATIONS WHICH ARE UNSUPPORTED BY ANY EVIDENCE
WHATSOEVER. ... 5

B. THERE WAS NO EXPECTATION OF A PROFIT AND THEREFORE NO
PURCHASE OR SALE OF A SECURITY BECAUSE A TAX BENEFIT IS
NOT A PROFIT AS DEFINED BY APPLICABLE CASE LAW................. 10

C. RESPONDENT WAS NOT SELLING AWAY BECAUSE THERE WAS NO
PURCHASE OR SALE OF A SECURITY IN THE FOREST
CONSERVATION 2012, LLC TRANSACTION WITH PINEY
CUMBERLAND HOLDINGS, LLC. ..o 15

D. THERE IS NO EVIDENCE THAT RESPONDENT VIOLATED THE ANTI-
FRAUD PROVISIONS OF THE SECURITIES ACTS OR THE
INVESTMENT ADVISERS ACT OF 1940. ....ccooiiiiiiiiiiiiiiiieeeee 15

1. The three participants at issue were members of the FC 2012, LLC,
their funds were in fact used to purchase interests in PCH, LLC,
and each member of FC 2012, LLC was aware that their

contribution amount included Respondent’s fee. ........................... 15

2. There is no evidence that Respondent misappropriated any clients’
FUNGS. oo 18

3. There is no evidence of scienter or a material misrepresentation or
OMISSION. ...t e e e e e e e e e e eeeaaaaaaes 18
Il. CONCLUSION .. 19
CERTIFICATE OF COMPLIANCE . .......outtiiiiiiiiiiiiiiieeeeeeeee et 20
CERTIFICATE OF SERVICE....... ..o, 21



TABLE OF CASES

Newmyerv. Philatelic Leasing Ltd., 888 F.2d 385 (1989) ........ccccovvviiviiiiiiiiiiiiieee. 13
Randall v. Loftsgaarden, 478 U.S. 647,106 S. Ct. 3143 (1986) ..........coovvvvrrrrrrennnnn. 12,13
S.E.C. v. W.J. Howey Co., 328 U.S. 293,66 S. Ct. 1100 (1946) ........ccccvvveeeiiieeainen. 10
Sunshine Kitchens v. Alanthus Corp., 403 F. Supp. 719 (1975) .....oovveiiiiiiieie 14
Teague v. Baker, 139 F.2d 892 (1998) .......uuiiiiiiiiiieeie e 12

United Housing Foundation, Inc. v. Forman, 421 U.S. 837, 95 S. Ct. 2051 (1975)........ 12



TABLE OF STATUTES
15 U.S.C. §78C (2014) it
Wyo. Stat. Ann. § 17-29-206 (2010) .....evveeiieiiiiiiiiiiie e
Wyo. Stat. Ann. § 17-29-705(C) (2010) ..erreiiiiie e a e eeaaains



UNITED STATES OF AMERICA
Before the
SECURITIES AND EXCHANGE COMMISSION

ADMINISTRATIVE PROCEEDING
File No. 3-16182

In the Matter of RESPONSE OF PAUL EDWARD “ED”
LLOYD, JR. CPA, TO DIVISION OF

PAUL EDWARD “ED” LLOYD, JR., CPA ENFORCEMENT’S RESPONSE IN
OPPOSITION TO RESPONDENT’S

Respondent. MOTION FOR SUMMARY DISPOSITION

Respondent Paul Edward “Ed” Lloyd, Jr., CPA submitted a Motion for Summary
Disposition on January 16, 2015 which was supported by competent evidence. The
Enforcement Division submitted a Response in Opposition to Respondent’s Motion for
Summary disposition on January 26, 2015 which was supported by no evidence
whatsoever. This, alone, ought to suffice to support a grant of Respondent’s motion.

Respondent offers this brief in reply to the Enforcement Division’s Response in
Opposition to Respondent’s Motion for Summary Disposition.

l ARGUMENT

A. THE ENFORCEMENT DIVISION MADE NUMEROUS FACTUAL
ALLEGATIONS WHICH ARE UNSUPPORTED BY ANY EVIDENCE
WHATSOEVER.

The Enforcement Division made numerous, scurrilous allegations in their
Response to Respondent’s Motion for Summary Disposition. These are the facts set
forth by the Enforcement Division that are entirely unsupported by any evidence
whatsoever:

1. “Although Lloyd sold to his clients $632,500 of interests in Forest Conservation

2012, he used only $502,500 of the clients’ funds raised to purchase ownership



units of Piney Cumberland and misappropriated the remainder of $130,000.”
(Division’s Resp. 9.)

RESPONSE: False. Respondent deposited a total of $649,302.00, including his
contribution of $16,802.00, into the Forest Conservation 2012, LLC (“FC 2012” or
“‘FC 2012, LLC”) bank account. (See October-December 2012 Bank Statements
attached as Exhibit 1.) Of that $649,302.00, $105,750.00 constituted
Respondent’s tax service fee of which each member of FC 2012 was well aware
prior to making their contribution. (See Participants’ Affidavits attached as
Exhibit 2; Amended Operating Agreement attached as Exhibit 3.") Mr. Lloyd
wired $543,552.00 ($649,302.00 minus the $105,750.00 in fees) from the FC
2012, LLC bank account to Piney Cumberland Holdings, LLC (“PCH") on
December 7, 2012. (See 2012 Wire Transfer attached as Exhibit 4.) Checks
totaling $105,750.00 were then written to various accounts controlled by Mr.
Lloyd and his wife. (See Fee Payments attached as Exhibit 5.)

2. “The funds that Lloyd misappropriated were the aggregated investments of three
of his tax-planning clients (Chris Brown, James Carson and Mike Malloy).”
(Division’s Resp. 9.)

RESPONSE: False. There is no evidence that Mr. Lloyd diverted $130,000.00.
He wired $543,552.00 to PCH which left a total of $105,750.00 that was
attributable to the participants’ agreed-upon tax planning fees. The only funds
transferred to accounts controlled by Mr. Lloyd and his wife totaled $105,750.00.

(See Ex. 5.) Furthermore, the $130,000.00 the Enforcement Division claims was

' Each member of FC 2012 signed the Amended Operating Agreement and agreed that Mr. Lloyd
contributed $16,802.00.



attributable to Brown, Carson, and Malloy was co-mingled with the funds from the
additional participants; therefore, there can be no attribution.

‘... Lloyd then drafted and signed an operating agreement on December 7, 2012
for Forest Conservation 2012 . . . to which he attached a schedule of only fifteen
investors (fourteen investors plus himself, omitting the names of the three clients
whose funds he misappropriated (Brown, Caron and Malloy).” (Division’s Resp.
10.)

RESPONSE: False. As discussed above, there is no evidence that Mr. Lloyd
“misappropriated” any funds. Moreover, the Amended Operating Agreement
signed by all 18 members reflects that the three participants were left off of the
original agreement due to a scrivener’s error, and it ratified and confirmed the
actions of Mr. Lloyd. (See Ex. 3.)

“Of the $130,000 from Brown, Carson and Malloy that Lloyd diverted to himself,
he transferred $105,750 to other accounts that he or his current spouse
controlled, and then claimed the remainder, $24,250, as part of his own
fraudulently-inflated personal investment in Forest Conservation 2012 for a total
of $41,052 . . .” (Division’s Resp. 10.)

RESPONSE: False. As noted in the Amended Operating Agreement, Mr. Lloyd
only contributed $16,802.00. (See Ex. 3.) Mr. Lloyd's corresponding capital
percentage listed in the Amended Operating Agreement matches the percentage
listed on his individual K-1. (See Ex. 3; Lloyd K-1 attached as Exhibit 6.)

“Lloyd took additional steps to conceal his scheme. .. .[A]fter the SEC examined

Lloyd’s office in March 2013 to inquire about the Forest Conservation entities,



Lloyd prepared and distributed to all seventeen of his clients individual Internal
Revenue Service (“IRS”) Schedule K-1s that were fraudulently misstated.”
(Division’s Resp. 10.)

RESPONSE: False. The appraiser did not sign Form 8283, which reports the
value of the charitable contribution, until May 7, 2013. (See Form 8283 attached
as Exhibit 7.) The representative from Foothills Land Conservancy did not sign
the Donee Acknowledgement section on Form 8283 until May 9, 2013. (See Ex.
7.) The K-1 for Piney Cumberland Resources, LLC could not have been
completed until after May 9, 2013 when the valuation of the conservation
easement was reported, and thus the K-1 for FC 2012, LLC could not have been
completed prior to this date either. Mr. Lloyd completed the individual K-1s for
the participants in May 2013, which is when he received the K-1 for FC 2012,
LLC. Additionally, as stated in the Amended Operating Agreement, the capital
percentages and memberships listed on the individual K-1s are in fact correct.
(See Ex. 3.) Thus, itis clear upon review of the evidence that Mr. Lloyd could not
have prepared the K-1s before the SEC examined his office; he did not have the
K-1 for FC 2012, LLC until May 2013 and was therefore incapable of preparing
the individual K-1s prior to that point in time.

“To the three tax-planning clients whose money he stole, Lloyd gave Schedule K-
1s allocating a tax deduction that none of the three clients had earned because
their funds were not used in their names to purchase ownership interests in [FC

2012], they were not listed on the [FC 2012] Operating Agreement as owning any



interests in [FC 2012], and they were never identified to, or approved by SFA, as
accredited investors.” (Division’s Resp. 10-11.)

RESPONSE: False. The allegation that Mr. Lloyd “stole” money from the three
participants has no basis in fact, is not supported by one iota of evidence, and is
a scurrilous and fanciful allegation. All three of the participants whose names
were inadvertently left off of the original Operating Agreement were in fact
members of the LLC under the Wyoming LLC Act, as stated in the report from
Tom Long and as noted in the Amended Operating Agreement. (See Long
Report attached as Exhibit 8; Ex. 3.) The failure to update the investor
paperwork with SFA does not negate the valid membership in FC 2012, as each
of the three participants at issue is in fact an accredited investor. Thus, each of
the three participants was in fact entitled to a tax deduction.

7. “Lloyd now argues that he was due a tax planning fee from each client, which
thereby reduced each client’s amount of funds invested in [FC 2012] (emphasis
added). In fact, there is no written evidence of any such fee being disclosed by
Lloyd to his clients at the time of the offering . . . .” (Division’s Resp. 11.)
RESPONSE: False. Mr. Lloyd has maintained throughout the lengthy
investigation that each client paid a tax planning fee. This is supported by the
Participants Affidavits’ which state that they were aware that their contribution
amounts included Mr. Lloyd’s fee. (See Ex. 2.)

As outlined above, the Enforcement Division made numerous factual allegations
that are unsupported by any evidence whatsoever. Even more distressing is the

Division turning a blind eye to the evidence that does exist that proves each claim



discussed above to be false. This is not a question of interpretation; it is a patently false
and unsupported recitation of non-existent facts by the Division. The Enforcement
Division cannot take an admitted, and since corrected, scrivener’s error and transform
that into scandalous accusations that are not grounded in fact.

B. THERE WAS NO EXPECTATION OF A PROFIT AND THEREFORE NO

PURCHASE OR SALE OF A SECURITY BECAUSE A TAX BENEFIT IS
NOT A PROFIT AS DEFINED BY APPLICABLE CASE LAW.

The Enforcement Division makes much over the reasonable expectation of
profits, noting that the third prong of the test for an investment contract established in
S.E.C.v. W.J. Howey Co., 328 U.S. 293, 66 S. Ct. 1100 (1946) asks whether the
participants were “led to expect profits solely from the efforts of the promoter or a third
party.” (Division's Resp. 12.) The Enforcement Division also correctly notes that the
“touchstone” of the analysis into whether an instrument is a security under the
Securities Acts is “the substance rather than the form of the transaction, with an
emphasis on economic reality.” /d. However, the Enforcement Division then fails to
practice what it preaches and instead focuses on the structure and/or form of the
transaction rather than the economic reality of what the participants and sellers alike
expected as well as what actually occurred.

The Enforcement Division notes that the offering summary explained that the
company was under no obligation to grant a conservation easement and that the
company manager would recommend “whether to pursue either an investment
proposal, or, in the alternative, a conservation easement proposal.” (Division’s Resp.
13.) However, the Division fails to mention that the conservation easement proposal

was not the alternative; in fact, it was the recommended proposal.
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The offering summary makes the following statement: “The Manager intends to
propose to the Members that they consider causing the Property Entity to encumber the
Property by conveying a Conservation Easement to a Qualified Organization at some
point in the future.” (See Excerpts from Offering Summary attached as Exhibit 9.) In
fact, the Offering Summary included an opinion letter submitted by the Sirote law firm
discussing the legal tax considerations for the conservation easement transaction. (See
Ex. 9.) The opinion letter focuses entirely on conservation easements and the law
applicable to same. Of course, the opinion letter noted that nothing was set in stone at
that point in time, but the attorney made no recommendations as to the development
possibility. Itis clear that development was not on the minds of anyone involved in the
offering, nor was it on the minds of the FC 2012 participants.

Moreover, all communications taking place between Mr. Lloyd and Strategic
Financial Alliance (“SFA”) were in regards to an opportunity to participate in a
conservation easement, not buy property for development. Indeed, the initial email from
Nancy Zak’s assistant, James Jowers, dated November 9, 2012, indicated that the
potential tax deductions (or “multiples”) had already been configured at 4.25 times the
investment and noted that for that tax year, “conservation easement deductions [could]
be used to reduce your AGI from all sources by 30%." (See Jowers’ Email attached as
Exhibit 10.) Additionally, the Notice of Manager’'s Determination to Pursue
Conservation Proposal was dated December 28, 2011, which is the same date that Mr.
Lloyd wired the money to PCH to purchase the membership units. (See Manager’s
Notice attached as Exhibit 11.) Clearly, there was no intention whatsoever to pursue

the development of the property rather than a conservation easement.
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The Offering Summary does contain various clauses which remind the
prospective participants that the company was under no obligation to choose the
conservation easement route, so it was theoretically possible that the development
option could have been chosen. However, this was merely boilerplate language. At no
point did anyone involved in the PCH transaction, seller or participant, indicate that
there was any possibility of choosing the development route.

In short, the Enforcement Division ignores the fact that there is a vast difference
between the theoretical possibility of a profit and the expectation of a profit. The
members of FC 2012 sought a tax deduction, not an increase in their yearly income.
Each person expected to receive a tax benefit, and SFA/PCH expected to offer a tax
benefit. (See Ex. 2.) As stated in Teague v. Baker, 139 F.2d 892 (1998), “the
subjective feeling of the vast majority of purchasers is very likely the feeling the seller
objectively intended to produce.” Thus, it is clear that the participants expected to
receive a tax benefit, not a profit.

Additionally, the Enforcement Division uses dicta and hypotheticals to argue in
contravention of the clear precedent established by United Housing Foundation, Inc. v.
Forman, 421 U.S. 837, 95 S. Ct. 2051 (1975) and its progeny. United Housing made it
clear that a tax benefit does not constitute income or profits when determining whether
an expectation of profits existed. Randall v. Loftsgaarden, 478 U.S. 647, 106 S. Ct.
3143 (1986) may not have examined the Howey analysis as the Division stated in their
response, a point which is entirely irrelevant, but it did explore whether tax benefits are
“‘income,” i.e., profits, within the meaning of the Internal Revenue Code. Randall relied

on United Housing in deciding that “the receipt of tax deductions or credits is not itself a
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taxable event, for the investor has received no money or other ‘income’ within the
meaning of the Internal Revenue Code.” /d. at 657, 106 S. Ct. at 3149. Thus, both
cases are relevant to the determination of whether a tax benefit constitutes a “profit” for
investment contract purposes.

The Division’s reliance on the dicta in Newmyer v. Philatelic Leasing Ltd., 888
F.2d 385 (1989) is erroneous. Newmyer held that “. . . there cannot be an investment
contract without some hope of profits produced by the efforts of others, and we agree
also that tax benefits alone cannot satisfy the profit requirement.” /d. at 394. The court
then explained that they could not rule out the possibility that the investors hoped to
realize a profit “in the true sense of the term.”

The Newmyer court noted that the appraisals indicated “there [was] a reasonable
likelihood that sales from the exploitation of the Stamp Masters will be sufficient to pay
all the Notes and to generate profits to the Lessee.” /d. Additionally, the offering
summary made a great deal of the popularity of stamp collecting, indicating that there
was indeed the chance of a lucrative venture once the stamps were created and
available for sale. Id. In other words, there was a plan in place from the very beginning
to sell the stamps, and it was clear from the Offering Summary. That is a profit in the
truest sense of the word. The goal was to use the leased machines to manufacture the
stamps and then sell them. Thus, the court did not say that a material question of fact
existed as to whether an investment contract might exist because of the expected tax
benefit; the court said that an investment contract might exist because of the money, i.e.

profits, that would have been earned by selling the stamps.
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Here, there was no indication in the Offering Summary or in the communications
with SFA that the manager expected to pursue the development option. In fact, it was
quite the opposite; the plan was to recommend and pursue the donation of a
conservation easement, and that is precisely what happened. Thus, there was no
expectation of a profit, and therefore no purchase or sale of a security because a tax
benefit is not a profit as defined by applicable case law.

Moreover, it is unlikely that the donation of the conservation easement involved
the managerial efforts of others as required by Howey. This was not a case where the
participants relied on a management company to farm oranges or print stamps. The
value of the land is what it is. There is no way for PCH, SFA, or Mr. Lloyd to cultivate
the tax benefit provided to the participants. They simply were not responsible for the
outcome in that respect, which is akin to the holding in Sunshine Kitchens v. Alanthus
Corp., 403 F. Supp. 719 (1975).

Sunshine Kitchens held that the purchasing and lease-back of computers which
promised favorable tax benefits did not meet the expectation of profits to be derived
from the efforts of others requirement under Howey because “[t]he real effect of the
transaction had nothing to do with [the management company’s] expertise; it was
controlled solely by [the purchaser’s] income level’ and their “own accounting
procedures” because the tax benefit required only that the transaction show a loss. /d.
at 722.

Here, the value of the tax benefit to participants had absolutely nothing to do with

the managerial efforts of PCH, SFA, or Mr. Lloyd, and that requirement is not met. The
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land value speaks for itself. Thus, there is no profit from the managerial efforts of
others, and Respondent’s motion should be granted as to this issue.

C. RESPONDENT WAS NOT SELLING AWAY BECAUSE THERE WAS
NO PURCHASE OR SALE OF A SECURITY IN THE FOREST
CONSERVATION 2012, LLC TRANSACTION WITH PINEY
CUMBERLAND HOLDINGS, LLC.

As the Enforcement Division noted, “The term ‘broker’ means any person
engaged in the business of effecting transactions in securities for the account of others”
(emphasis added). 15 U.S.C. § 78c (2014). As discussed above and in the Brief in
Support of Respondent’s Motion for Summary Disposition, there was no purchase or
sale of a security during the FC 2012 transaction with PCH. It is true that Mr. Lloyd was
an associated person of a broker-dealer because he was a registered representative of
LPL Financial, LLC. However, because there was no security, there was no selling
away. Respondent’s motion should be granted as to this issue.

D. THERE IS NO EVIDENCE THAT RESPONDENT VIOLATED THE ANTI-
FRAUD PROVISIONS OF THE SECURITIES ACTS OR THE
INVESTMENT ADVISERS ACT OF 1940.

As discussed in Section Il of this brief, the FC 2012 transaction did not involve
the purchase or sale of a security and therefore cannot be a violation of the Securities
Acts. In addition, there is no evidence that Mr. Lloyd violated the anti-fraud provisions
of the Securities Acts or the Investment Advisers Act of 1940.

1. The three participants at issue were members of the FC 2012,
LLC, their funds were in fact used to purchase interests in
PCH, LLC, and each member of FC 2012, LLC was aware that
their contribution amount included Respondent’s fee.

All three of the participants whose names were inadvertently left off of the original

Operating Agreement were in fact members of the LLC under the Wyoming LLC Act as
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stated in the report from Tom Long and as noted in the Amended Operating Agreement.
(See Ex. 8; Ex. 3.) The failure to update the investor paperwork with SFA does not
negate the valid membership in FC 2012 as each of the three participants atissue is in
fact an accredited investor.

Additionally, the Enforcement Division stated that “Wyoming Law allows for LLC
records filed with the state to be corrected ‘if at the time of filing the record contained
inaccurate information or was defectively signed’ Wyo. Stat. Ann. § 17-29-206 (2010)”"
(emphasis added). (Division’s Resp. 25.) The Division then goes on to say that the
Wyoming Law does not “condone after-the-fact corrections or implied readings of an
LLC operating agreement to conceal a fraud” and that “the provision of fraudulent
information to the state in LLC filings is grounds for the deeming of the LLC as defunct,
transacting business without authority, and in forfeiture of its articles of organization.
Wyo. Stat. Ann. § 17-29-705(c) (2010).” (Division’s Resp. 25.)

However, the Division incorrectly lumps operating agreements in with the
category of documents that must be filed with the state. In fact, there is no requirement
that operating agreements be filed with the State of Wyoming, and Mr. Lloyd did not do
so. Moreover, the original operating agreement was not “fraudulent;” it contained a
clerical error which was corrected. Thus, there is no violation of § 17-29-705(c).

Furthermore, the Enforcement Division’s baseless claim that Mr. Lloyd’s failure to
include the three individuals on the Operating Agreement was due to some financial
hardship relative to his remarriage and financial responsibilities is nothing less than a
personal attack that is completely unsupported by any evidence other than his allegedly

having to “repeatedly tap a bank line of credit.” (Division’s Resp. 24.) The Division
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offered absolutely no proof as to why the line of credit was accessed or that Mr. Lloyd
was in any financial distress, period. The Division simply assumed that Mr. Lloyd must
be experiencing financial hardship, which apparently provides the motive for Mr. Lloyd’s
“fraudulent scheme.” (Division’s Resp. 24.) Once again, the Division’s allegations
appear to be the opinion of counsel without any evidentiary support whatsoever.

Mr. Lloyd does not dispute the fact that a scrivener’s error occurred when he
inadvertently left off the names of Brown, Carson, and Malloy in the Operating
Agreement. He also does not dispute the fact that the paperwork with SFA was not
revised to reflect the changes made to the membership of FC 2012, LLC. However,
these mistakes do not amount to fraud, and they do not change the fact that each
person was in fact a member of the LLC. Once Mr. Lloyd became aware of these
issues, he took the necessary steps to correct his mistake, and each member of the FC
2012, LLC specifically ratified these actions in the Amended Operating Agreement.
(SeeEx. 3))

Respondent deposited a total of $649,302.00, including his contribution of
$16,802.00, into the FC 2012, LLC bank account. (See Ex. 1.) This amount included
the $150,000.00 contributed by Brown, Carson, and Malloy. Of that $649,302.00,
$105,750.00 constituted Respondent’s tax service fee of which each member of FC
2012 was well aware prior to making their contribution.? (See Ex. 2; Ex. 3.) Mr. Lloyd
wired $543,552.00 ($649,302.00 minus the $105,750.00 in fees) from the FC 2012, LLC

bank account to Piney Cumberland Holdings, LLC (“PCH") on December 7, 2012. (See

2 The Enforcement Division’s assumption that just because Mr. Lloyd had to explain the process of the
conservation easement to his clients again over a year after the transaction took place necessarily means
that they did not know they paid a fee for his services is absurd. Mr. Lloyd is not in the habit of working
for free, and his clients are well aware of that fact. Indeed, the Participants’ Affidavits specifically note
that they were aware that Mr. Lloyd charged a fee that was part of their contribution amount.
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Ex. 4.) Checks totaling $105,750.00 were then written to various accounts controlled by
Mr. Lloyd and his wife as payment for his tax planning services. (See Ex. 5.)

For these reasons, Carson, Brown, and Malloy were members of the LLC, and
their funds were in fact placed into the FC 2012, LLC bank account and used to
purchase the interests in PCH. In addition, it is quite clear that every participant
understood that Mr. Lloyd was charging a fee forthe tax planning service he provided
with respect to the FC 2012 transaction.

2. There is no evidence that Respondent misappropriated any
clients’ funds.

There is absolutely no evidence that Mr. Lloyd diverted $130,000.00 or
misappropriated any client funds, for that matter. There is ample evidence that the FC
2012 participants knew that their contribution amounts included Mr. Lloyd's fee, (See
Ex. 2), and the Wyoming LLC Act makes it clear that each of the three individuals at
issue were in fact members of the FC 2012, LLC. (See Ex. 8.) As such, the
Enforcement Division’s repeated use of the phrase “whose money he stole” after every
reference to Brown, Carson, and Malloy is entirely unsupported by the facts, injurious to
his reputation, and has caused him to lose both existing and potential new clients.

3. There is no evidence of scienter or a material
misrepresentation or omission.

There is absolutely no evidence to show intent to defraud, and there are no facts
that point to a misrepresentation made by Mr. Lloyd or any knowingly false statements.
Failing to include Brown, Carson, and Malloy in the original Operating Agreement was a
clerical error and entirely inadvertent. There is absolutely no viable evidence that Mr.

Lloyd intended to do so.
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The Enforcement Division did not provide any evidence to support a violation of
the anti-fraud provisions of the Securities Acts or the Investment Advisors Act. For that
reason, Respondent’'s motion should be granted as to this issue.

. CONCLUSION

The Respondent’'s Motion for Summary Disposition should be granted.

This the 2 1 day of January, 2015.

Frederick K. Sharpless
Attormey for Respondent

OF COUNSEL:

SHARPLESS & STAVOLA, P.A.
Post Office Box 22106
Greensboro, North Carolina 27420
Telephone: (336) 333-6384
fks@sharpless-stavola.com
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SHARPLESS

FREDERICK K. SHARPLESS
Attorney at Law

Direct Dial: 336-333-6384
FKS@sharpless-stavola.com

January 29, 2015

Mr. Brent J. Fields

Secretary of Commission

Securities and Exchange Commission
100 F Street N.E.

Mail Stop 1090

Washington, DC 20549

Re: In the Matter of Paul Edward "Ed" Lloyd, Jr., CPA;
Administrative Proceeding File No. 3-16182; Our File No. 10965

Dear Mr. Fields:

| enclose an original and three copies of the Response of Paul Edward “Ed”
Lloyd, Jr., CPA, to Division of Enforcement’s Response in Opposition to Respondent’s
Motion for Summary Disposition.

Sincerely yours,

FKS:lcc
Encls.
cc.  Honorable Carol Fox Foelak (via email and US mail)
Mr. Robert F. Schroeder/Mr. Brian Basinger (via email and US mail)
Mr. Alex Rue (via email and US mail)
Mr. Woody Webb (via email and US mail)
Mr. Ed Lloyd (via email)

200 SOUTH ELM STREET, SUITE 400 < GREENSBORO, NC 27401
POST OFFICE BOX 22106 <+ GREENSBORO, NC 27420
ph336.333.6400 + fax 336.333.6399 ¢ www.sharpless-stavola.com
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‘There's nothing like knowing yoti've given the perfect gift. With the BB&T Visa® Gift Card, you can be confident your family, friends,
clients or employees can purchase whatever they want, whenever they want.

Avallable from $25 to $500
Can be used wherever Visa®is accepted
Great forany gift giving occasion

Visit BBT.comy/giftcard for more information.
Cards are issued by BB&T Financial, FSB, a subsidiary of BB&T Corporation. Member FOIC.

« susiiess vaLUE

Accournt summary

Your previous balance as of 03/28/2012 $100.00
Checks ) ) -0.00
Other wilhdrawals, debits and service charges ~-0.00
Deposits, credils and interest + 155,000.00
Your new balance as of 10/31/2012 =$155,100.00

Deposits, credits-and interest

DATE DESCRIPTION ; AMOUNT(S)
10/01 CQUNTER DEPOSIT 50,000.00
10/01 COUNTER DEPOSIT ) 60,000.00
10/04 DEPOSIT ) ) 45,000.00
Total deposits, credits and interest =:$155,000.00
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FOREST CONSERVATION 2012 LLC
2816 DOGWOOD AVE

GILLETTE WY 82718-2001

Your account statement Contact us

For 11/30/2012 {800) BANK-BBT or

BBT.com (800) 226-5228

Traveling for Business? Pack Travel insurance!

Travelis essential to many businesses. Prospects are met. Deals are nagotiated. Contracts are signed.

But what if somelhing gees wrong? What if an employee becomes ill and cannot travel? Or all flights are cancelled? Travel mishaps can
make‘a challenging situation seem even worse. ‘

Protect your business development investment with travel:insufance, whether it s one key trip or many trips throughout the year.

‘Visit BBT.comitravel? today to learn more and get 8 quote,

© 2012 Branch Banking and Trust Company. BB&T Insurance Services, Inc., is & whally owned subsidiary of Branch Banking and Trust Company. Insurance progducts are not a
deposil; not FOIC insured; not insured by any federal governmant agency; not guaranteed by the bank.

= BUSINESS VALUE I

Account summary

Your pravious balance as of 10/31/2012 $155,100.00

Checks --2,000.00

Other withdrawals, debits and service charges -0.80

Deposits, credils and interest +382,500.00

Your new balance as of 11/30/2012 =$535,600.00

Checks

DATE CHECK # AMOUNT(S)

11/30 1000 2,000.00

Total chacks =$.2,000.00

Deposits, credits and intarest

DATE DESCRIPTION AMOUNT(S)

11/02 COUNTER DEPOSIT 30,000.00

11114 COUNTER DEPOSIT 27,500.00

1114 COUNTER DEPOSIT 40,000.00

11114 GOUNTER DEPOSIT 50,000,00

1115 COUNTERDEPOSIT - 40,000.00

11719 COUNTER DEPOSIT B 32,500.00

11720 COUNTER DEPOSIT 40,000.00

11126 COUNTER DEPOSIT 35,000.00

11126 COUNTER DEPOSIT ) 35,000.00

1127 COUNTER DEPOSIT 22,500.00
" continued
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= BUSINESS VALUE 150 SRS (continued)
AMOUNT(S)

DATE DESCRIPTION
11/30 COUNTER DEPOSIT 30,000.00
Total deposits, credits and Interest =$382,500,00
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 AFFIDAVIT OF GARY S. APPEL

I, Gary S. Appel, having been duly sworn do hereby depose and state the following:

1.

10.

11.

12.

13.

14.

15.

I am a resident of Charlotte, North Carolina, over 18 years of age, competent to make this
Affidavit, and do so of my own personal knowledge.

I have been a tax client of Ed Lloyd & Associates, Inc. for about seven years.

In2011, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if I
decided to participate.

Ed Lloyd clearly indicated to me thatany contribution would solely be for a tax benefit.
I knew that I would only receive a tax deduction for my contribution.
[ had no expectation of receiving any profit or return other than a tax deduction.

On December 20,2011, 1 wroté a checkto “Ed Lloyd & Associates™ in the amount of $36,750.00,
a copy of which is attached hereto as Exhibit A.

[ was aware that my contribution amount would include Ed Lloyd’s fee.

I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction. -

In2012, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.

In November 2012, I wrote a check to “Forest Conservation 2012, LLC” in the amount of
$30,000.00, a copy of which is attached hereto as Exhibit B.

{ was aware that my contribution amount would include Ed Lloyd’s fee.

I was aware that I became a member of Forest Conservation 2012, LLC once I wrote a check for
$30,000.00 in November 2012.

I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

Exhibit 2
Respondent's
Reply Brief




16. I am very satisfied with Ed Lloyd’s tax planning and preparations services.

FURTHER THE AFFIANT SAYETH NOT. %—\

Gafy S.Appl_/ 7

Sworn {tg and subscribed before me
This[0™ day of January, 2015

@W\M\dkw A/Q/(/V\QN My Commission Expires:

Notary Public 22,20 (4




Exhibit A
Affidavit of
Gary S. Appel

- SEC-BBT-E-0003406

SEC-Defense-000007265



Chns e [ $2
Pponss Lt fisn_ Doen,tr 13 3o’ Ft
g v/ TR 2 sy :E
Bank o Waan Bankiery

A -

I .-t 50,000.00

w8
EQOQ_
£c?
X iE >
UJ<(U
O




AFFIDAVIT OF RAYMOND R. BOULEY

I, Raymond R. Bouley, having been duly sworn do hereby depose and state the following:

1.

10.

I1.

12.

14.

15.

16.

17.

[ am a resident of Charlotte, North Carolina, over 18 years of age, competent to make this
Affidavit, and do so of my own personal knowledge.

[ have been a tax client of Ed Lloyd & Associates, Inc. for about four years.

In2011, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if
decided to participate.

Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.
[ knew that [ would only receive a tax deduction for my contribution.
[ had no expectation of receiving any profit or return other than a tax deduction.

On December 27, 2011, I wrote a check to “Ed Lloyd & Associates” in the amount of $32,250.00,
a copy of which is attached hereto as Exhibit A.

[ was aware that Ed Lloyd would receive a fee for his services in researching, preparing, and
facilitating the contribution to the conservation easement.

On June 6,2012, [ wrote a separate check to “Ed Lloyd & Associates™ in the amount of $5,000.00
for Ed Lloyd’s fee, a copy of which is attached hereto as Exhibit B.

I received a Schedule K-1 indicating my contribution and my resulting tax deduction.

In 2012, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.

On November 15, 2012, I wrote a check to “Forest Conservation 2012, LLC” in the amount of
$32,500.00, a copy of which is attached hereto as Exhibit C.

[ was aware that my contribution amount for this transaction would include Ed Lloyd’s fee.

I was aware that I became a member of Forest Conservation 2012, LLC once I wrote a check for
$32,500.00 on November 15, 2012.

I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

In 2013, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.



18. [am very satisfied with Ed Lloyd’s tax planning and preparations services.

Fyariord Gy

Raymond R’ Bouley

FURTHER THE AFFIANT SAYETHNOT.

Sworn to and subscribed before me
Thlsg(.\; day of December, 2014

CU/V\&“QU\/ ‘2’(&2,@’3’1/&'4/\.) My Commission Explres
o

Notary Public 19 22 Zqi
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AFFIDAVIT OF VERNON R. BRANCH

I, Vernon R. Branch, having been duly sworn do hereby depose and state the following;:

1. [ am a resident of Raleigh, North Carolina, over 18 years of age, competent to make this
Affidavit, and do so of my own personal knowledge.

2. I have been a tax client of Ed Lloyd & Associates, Inc. for about six years.

G

In 2012, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

4. Ed Lloyd stated that [ would receive a tax deduction based upon my contribution amount if'|
decided to participate.

S. Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.

6. I knew that I would only receive a tax deduction for my contribution.

7. I had no expectation of receiving any profit or return other than a tax deduction.

8. On November 12, 2012, I wrote a check to “Forest Conservation 2012, LLC™ in the amount of

$40,000.00, a copy of which is attached hereto as Exhibit A.
9. I was aware that my contribution amount would include Ed Lloyd’s fee.

10. I was aware that [ became a member of Forest Conservation 2012, LLC once | wrote a check for
$40,000.00 on November 12, 2012.

11. [ received a Schedule K-I indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.
12. [ am very satisfied with Ed Lloyd’s tax planning and preparations services.

FURTHER THE AFFIANT SAYETH NOT.

Vernon R. Branch

Sworn to and subscribed before me
This If%day of December, 2014

l‘\m&\ O\Mu\j‘\ My Corrmission Expires:
)
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AFFIDAVIT OF JAMES R. CARSON

I, James R. Carson, having been duly sworn do hereby depose and state the following:

1. I am a resident of Fort Mill, South Carolina, over 18 years of age, competent to malke this
Affidavit, and do so of my own personal knowledge.

2. I have been a tax clientofEd Lloyd & Associates, Inc. for ten years.

3. In 2012, { was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

4. Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if’]
decided to participate.

5. Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.

0. I knew that I would only receive a tax deduction for my contribution.

7. 1 had no expectation of receiving any profit or return other than a tax deduction.

8. On November 30, 2012, I wrote a check to “Forest Conservation 2012 LLC™ in the amount of
$30,000.00, a copy of which is attached hereto as Exhibit A.

9. I was aware that my contribution amount would include Ed Lloyd’s fee.

10. [ was aware that I became a member of Forest Conservation 2012, LLC once 1 wrote a check for
$30,000.00 on November 30, 2012.

115 [ received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

12. In 2013, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.

13. lam very satisfied with Ed Lloyd’s tax planning and preparations services.

FURTHER THE AFFIANT SAYETH NOT.

AL

_——Tames R. Carson

Sworn to and subscribed before me
This % day of January, 2015

M {/{M My Comymission Expires:
' Al

Notary Pubkc L0\

KIRBY WEST
Notary Public
Cabarrus Co., North Carolina
My Commission Expires Dec. 11, 2017
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AFFIDAVIT OF JARRETT W. CLAY

I, Jarrett W. Clay, having been duly sworn do hereby depose and state the following:

1. [ am a resident of Greensboro, North Carolina, over 18 years of age, competent to make this
Affidavit, and do so of my own personal knowledge.

2. [ have been a tax client of Ed Lloyd & Associates, Inc. for about three to four years.

3. In 2012, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

4, Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if I
decided to participate.

5. Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.

6. I knew that I would only receive a tax deduction for my contribution.

7. Thad no expectation of receiving any profit or return other than a tax deduction.

8. On September 28, 2012, I wrote a check to “Forest Conservation 2012, LLC” in the amount of

$45,000.00, a copy of which is attached hereto as Exhibit A.
9. I was aware that my contribution amount would include Ed Lloyd’s fee.

10. I was aware that I became a member of Forest Conservation 2012, LLC once I wrote a check for
$45,000.00 on September 28, 2012.

11. I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

12. I also contributed to conservation easements in 2013 and 2014 with the assistance, guidance, and
tax advice of Ed Lloyd.

14. [ am very satisfied with Ed Lloyd’s tax planning and preparations services.

FURTHER THE AFFIANT SAYETHNOT.

Jarrett . Clay /
Sworn to and subscribed before me

This | *" day of January, 2015

7 - N‘“mliim;/’f
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AFFIDAVIT OF JESSE GARRETT

I, Jesse Garrett, having been duly sworn do hereby depose and state the following:

1. ['am a resident of Charlotte, North Carolina, over 18 years of age, competent to make this
Affidavit, and do so of my own personal knowledge.

2. [ was a tax client of Ed Lloyd & Associates, Inc. in 2011 and 2012.

(8]

In 2012, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

4. Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if I
decided to participate.

5. Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.

6. [ knew that I would only receive a tax deduction for my contribution.
7. I had no expectation of receiving any profit orreturn other than a tax deduction.
< 8. In November 2012, I wrote a check to Forest Conservation 2012, LLC in the amount of
$30,000.00.
9. [ was aware that my contribution amount would include Ed Lloyd’s fee.
10. I was aware that [ became a member of Forest Conservation 2012, LLC once I wrote a check for

$30,000.00 in November 2012.

11. I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax

deduction.
a@ %

. Jesg&Garrett
Sworné%ﬁnd subscribed before me

This day of January, 2015
‘ My Commission Expires:
Suna2

Notary Public 2,209

FURTHER THE AFFIANT SAYETH NOT.




AFFIDAVIT OF TIMOTHY K. GOSS

I, Timothy K. Goss, having been duly sworn do hereby depose and state the following;:

1.

(V8]

14.

15.

[ am a resident of Waxhaw, North Carolina, over 18 years of age, competent to make this
Affidavit,and do so of my own personal knowledge.

[ have been a tax client of Ed Lloyd & Associates, Inc. for about eight years.

In 2011, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if I
decided to participate.

Ed Lloyd clearly indicated to me that any contribution would soiely be for a tax benefit.
I knew that { would only receive a tax deduction for my contribution.
I had no expectation of receiving any profit or return other than a tax deduction.

On December 21, 2011, I wrote a check to “Ed Lloyd & Assoc.” in the amount of $36,750.00, a
copy of which is attached hereto as Exhibit A.

I was aware that my contribution amount would include Ed Lloyd’s fee.

[ received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

In 2012, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.

On November 19, 2012, I wrote a check to “Forest Conservation 2012 in the amount of
$35,000.00, a copy of which is attached hereto as Exhibit B.

[ was aware that my contribution amount would include Ed Lloyd’s fee.

I was aware that | became a member of Forest Conservation 2012, LLC once I wrote a check for
$35,000.00 on November 19, 2012.

I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

In 2014, I am contributing to another conservation easement with the assistance, guidance, and
tax advice of Ed Lloyd.



17. [ am very satisfied with Ed Lloyd’s tax planning and preparations services.

- ,<z£/
O — _

FURTHER THE AFFIANT SAYETH NOT.

Timethy K. Goss
Sworn to and subscribed before me
This ) | day of December, 2014

OO\\)\M w My Commission Expires:

Notary Public O \o-13-1v9

ASHLEY HAMMOND
NOTARY PUBLIC
; Unian County, North Carolina
¢ My Commission Expires 10/13/2019 $
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AFFIDAVIT OF DENNIS J. HALL

I, Dennis J. Hall, having been duly sworn do hereby depose and state the following:

1.

10.

11.

12,

13.

14.

15.

[ am a resident of Charlotte, North Carolina, over 18 years of age, competent to make this
Affidavit, and doso of my own personal knowledge.

I have been a tax client of Ed Lloyd & Associates, Inc. for about three years.

In 2011, 1 was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if I
decided to participate.

Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.
[ knew thatI would only receive a tax deduction for my contribution.
[ had no expectation of receiving any profit or return other than a tax deduction.

On December 20, 2011, I wrote a check to “Ed Lloyd & Associates, PLLC* in the amount of
$32,250.00, a copy of which is attached hereto as Exhibit A.

On November 17, 2011, I wrote a separate check to “Ed Lloyd & Associates, PLLC™ in the
amount of $4,500.00 for Ed Lloyd’s fee, a copy of which is attached hereto as Exhibit B.

[ received a Schedule K-1 indicating my contribution and my resulting tax deduction.

In 2012, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.

On November 12, 2012, I wrote a check to “Forest Conservation 2012, LLC” in the amount of
$27,500.00, a copy of which is attached hereto as Exhibit C.

[ was aware that my contribution amount would include Ed Lloyd’s fee.

I was aware that [ became a member of Forest Conservation 2012, LLC once I wrote a check for
$27,500.00 on November 12, 2012.

I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.



16. [ am very satisfied with Ed Lloyd’s tax planning and preparations services

FURTHER THE AFFIANT SAYETH NOT.

>~ i

Al e ot Dennis J. Hall
Sworrto and subscribed before me

This day of December, 2014
< //4 My Commission Expires:
t bli P e N, P
otary’Fublic ™ ?f’/ (770l g
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AFFIDAVIT OF ASHLEY S. HOOKS

I, Ashley S. Hooks, having been duly sworn do hereby depose and state the following:

1. [ am a resident of Marietta, Georgia, over 18 years of age, competent to make this Affidavit, and
do so of my own personal knowledge.

2. I have been a tax client of Ed Lloyd & Associates, Inc. for about three years.

3. In 2012, [learned about the possibility of making a charitable contribution toward a conservation
easement from a co-worker, a strategy the co-worker learned of through Ed Lloyd.

4. [ spoke with Ed Lloyd, and he stated that I would receive a tax deduction based upon my
contribution amount if I decided to participate.

S. Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.

6. I knew that [ would only receive a tax deduction for my contribution.

7. I had no expectation of receiving any profit or return other than a tax deduction.

8. On November 20, 2012, I wrote a check to “Forest Conservation 2012, LLC” in the amount of

$35,000.00, a copy of which is attached hereto as Exhibit A.
9. [ was aware that my contribution amount would include Ed Lloyd’s fee.

10. I was aware that [ became a member of Forest Conservation 2012, LLC once [ wrote a check for
$35,000.00 on November 20, 2012.

1. I received a Schedule K-1 indicating my contribution minus Ed Lloyd’s fee and my resulting tax
deduction.

12. In 2013, I contributed to another conservation easement with the assistance, guidance, and tax
advice of Ed Lloyd.

13. [ am very satisfied with Ed Lloyd’s tax planning and preparations services.

FURTHER THE AFFIANT SAYETH NOT.

Ashley S. Hooks

Sworn to and subscribed before me
This 32 day of December, 2014

My Commission Expires:
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AFFIDAVIT OF JAMES J. JONES

1, James I. Jones, having been duly sworn do hereby depose and state the following:

1.

10.

11.

12.

13.

I am a resident of Charlotte, North Carolina, over 18 years of age, competent to make this
Affidavit, and do so of my own personal knowledge.

1 have been a tax client of Ed Lloyd & Associates, Inc. for over ten years.

In 2011, I was approached by Ed Lloyd about the possibility of making a charitable contribution
toward a conservation easement.

Ed Lloyd stated that I would receive a tax deduction based upon my contribution amount if [
decided to participate.

Ed Lloyd clearly indicated to me that any contribution would solely be for a tax benefit.
[ knew that I would only receive a tax deduction for my contribution.
[ had no expectation of receiving any profit or return other than a tax deduction.

On December 22, 2011, I wrotea check to “Ed Lloyd & Associates™ in the amount of $32,250.00,
a copy of which is attached hereto as Exhibit A.

I was aware that Ed Lloyd would receive a fee for his services in researching, preparing, and
facilitating the contribution to the conservation easement.

On December 14, 2011, I wrote a separate check to Ed Lloyd & Associates in the amount of
$5,000.00 for Ed Lloyd’s fee, a copy of which is attached hereto as Exhibit B.

I received a Schedule K-1 indicating my contribution and my resulting tax deduction.

In 2014, T am contributing to another conservation easement with the assistance, guidance, and
tax advice of Ed Lloyd.

[ am very satisfied with Ed Lloyd’s tax planning and preparations services.

FURTHER THE AFFIANT SAYETH NOT.

N/

/\/“9//
JamesT. Jone
Sworn to and subscribed before me y'j/ /

This 1 day of December, 2014
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AFFIDAVIT OF STEVEN M. KEZMAN

I, Steven M. Kezman, having been duly sworn do hereby depose and state the following;:

1.

W

10.

1.

12.

13.

14.

15.

Tam a resident of Charlott